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To: Brooks

Karl;Hague
Mark;Thomas
Hattie;Asher
Audrey;Tapia
Cecilia;Hammerschmidt

From:

Ron
CC:
Date:  7/26/2013 11:53:10 AM
Subject: FW: Bridgeton's impact on Republic's bottom line

FYI...

Chris Whitley

Public Affairs Specialist

U.S. EPA Region 7 Office of Public Affairs
11201 Renner Boulevard

Lenexa, KS 66219

913-551-7394

From: Zlatic, Mike [mailto:MZlatic@stlouisco.com]

Sent: Friday, July 26, 2013 11:57 AM

To: Anthony, John; Ayalew, Mihretu; Bakker, Kim (kim_bakker@ssmhc.com); Bryan, David; Curran, Thomas; 'Daly, Rob G.'; Diedrich, Mark; Donegan, Kathrina; Earls, Garry;
'Estopare, Nora C., P.E."; Fuchs, Susannah; Funk, Amy (amyfunk@illinois.edu); Garoutte, Jonathan; Gunn, Dr. Dolores; Haasis, John; Hall, Stephen; Hamilton, Jeff; Heine, Robert;
Hodges, Sheryl; Jones, Mike; Khan, Dr. Faisal; Knaup, Richard; LaVanchy, Matt; LeFebvre, Craig; Litz, Tammy; Moore, Kyra; Mueth, Edward; Nagel, Chris; Place, Arletta; Powers,
Glenn; skip.ricketts@dnr.mo.gov; Rogus, Jeremy; Shelton, John; Smiley, Michael; Taylor, Sue (staylor@stimsd.com); Tilley, Ryan (rtilley@sccmo.org); Trunko, Joe
(joe.trunko@dnr.mo.gov); Whitley, Christopher; Yates, Laura; Denise Scott (Scotts1947@hotmail.com); Janice Nelson (wjanelson@att.net); John Frierdich
(jfrierdich@beltservice.com); John Steiner; Marcia B. Mellitz (mmellitz@biosciencestrategies.com)

Subject: Bridgeton's impact on Republic's bottom line

FYI
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Landfill, pension charges put dent in Republic Services profit
-;-h

July 26, 2013

By Jim Johnson@JimJohnsonWRN

Republic Services Inc. saw earnings fall during the second quarter, due in part to increased spending at a troubled, closed landfill in Missouri as well as pension-related
costs.

The Phoenix-based solid waste management company earned $56.3 million, or 15 cents per diluted share, on revenue of $2.11 billion. That compares to earnings of $149.2
million, or 40 cents per diluted share, on revenue of $2.06 billion for the second quarter of last year.

Earnings were impacted by an 18 cents per share charge related to the company's Bridgeton landfill in Missouri.

Chief Financial Officer Glenn Culpepper, on a conference call to discuss the earnings, indicated the charge "primarily relates to increased costs to pump and dispose of
leachate, which will be spent over the next several years. We are on track to complete the remediation plan," he said.

Republic Services has been spending millions of dollars at the closed landfill in an effort to rectify odor problems. A portion of the site has what the company terms a
subsurface smoldering event and state officials have called a fire.

Earnings also were impacted by 10 cents per share from a charge to cover negotiation and withdrawal costs for some employees from the financially troubled Central
States Pension Fund operated by the Teamsters union. Republic Services is negotiating itself away from that fund because of concerns about the future costs and solvency
of that pension plan.

Adjusting for charges, second quarter profit would have been $156.7 million, or 43 cents per diluted share. That compares with adjusted earnings of $218.4 million, or 59
cents per diluted share for last year's second quarter, the company said.

Analysts covering Republic Services had expected, on average, earnings of 50 cents per share on revenue of $2.09 billion, according to Yahoo Finance.

"Excluding accounting charges, the business performed well in the second quarter and in-line with our expectations. We remain encouraged by our improving average
yield and volume performance, which we believe results from a strengthening economy," CEO Donald W. Slager said in a statement.

Meanwhile, the company also announced plans to increase its quarterly dividend by 2.5 cents, or 10.6 percent, to 26 cents per share. The new amount will be paid on Oct.
15 to shareholders of record on Oct. 1.

In other Republic Services news, the Teamsters union reported that 80 members of Local 215 in Evansville, Ind., approved a new contract with the company.

The new deal provides wage increases of $1 per hour for the first year and 50 cents for each of the second and third years. The new contract also keeps the workers in a
defined benefit Teamsters pension plan, the union said.
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This Email message contained an attachment named
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which may be a computer program. This attached computer program could
contain a computer virus which could cause harm to EPA's computers,
network, and data. The attachment has been deleted.

This was done to limit the distribution of computer viruses introduced
into the EPA network. EPA is deleting all computer program attachments
sent from the Internet into the agency via Email.

If the message sender is known and the attachment was legitimate, you
should contact the sender and request that they rename the file name
extension and resend the Email with the renamed attachment. After
receiving the revised Email, containing the renamed attachment, you can
rename the file extension to its correct name.

For further information, please contact the EPA Call Center at
(866) 411-4EPA (4372). The TDD number is (866) 489-4900.
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